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Are you wasting money on Private Mortgage Insurance? Private
Mortgage Insurance (PMI) protects lenders against loss if a borrower
defaults. You are most likely paying for PMI if your mortgage on
your home was 80% or more of the purchase price. The cost of PMI is
added to your monthly mortgage payment and costs about .25% to 2%
of your loan balance per year which can be a significant amount of
money. However, you dont have to pay for PMI forever. The
Homeowners Protection Act of 1998, which applies to new mortgages
originating on or after July 29th 1999, states three ways PMI can be
canceled or terminated. Please note that the following do not apply if
you are behind on any mortgage payments:

(1) Borrower Cancellation
You can send a written request to your lender if your mortgage has
reached 80% of your home's current value. This can happen in the
following ways.

(a) Pay the mortgage down to 80% of the original purchase price
and your home has not decreased in value.

(b) There is a sufficient increase in home value. You can cancel
PMI if the increase is sufficient to reduce the mortgage to 80% or less
of the current value of your home. An increase in value can be the
result of home improvements or a natural rise of home prices in your
area.

(2) Automatic Termination
Even if you do not request cancellation, your lender must terminate
PMI when you pay down the mortgage to 78% of the original
purchase price. Here, home value is based solely on the original
purchase price. Thus, your lender must terminate PMI even if your
home has decreased in value.

(3) Final PMI Termination
Your lender must terminate PMI when you have reached the midpoint
in the repayment schedule of your loan. For example, on a typical 30
year loan, if a borrower has paid all mortgage payments through 15
years, the lender must terminate PMI.

Please note that if your loan is guaranteed by the Federal Housing
Administration or Department of Veterans Affairs, these rules
generally won't apply. If you have questions about mortgage
insurance on an FHA or VA loan, you should contact your servicer.
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JGD Runs for Charity

James G. Dibbini & Associates and
friends are running in the
Westchester 5K Corporate FunRun
at SUNY Purchase on Thursday,
July 16, 2015 to benefit Blythedale
Children's Hospital.

In order to raise even more money
for this great hospital, we have
started a GoFundMe page. All
donations will go to Blythedale
Children's Hospital. Please help us
reach our goal so we can help the
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James G. Dibbini & Associates, P.C. has over 20 years of experience
helping homeowners protect their interests and save money. If you
need help cancelling PMI, or believe it should be terminated, give us
a call at (914) 965-1011 or email us at jdibbini@dibbinilaw.com to
learn more.

WARNING: Legal Nightmares
Landlord Owes Tenant Thousands for
Rent Overcharges

Recently, one landlord had to pay his tenant

$112,000.00 in rent overcharges. All property

owners subject to rent stabilization laws need to

register their units and make sure they are charging the legal rent or
they could end up like this landlord. To read the entire article, click
here.

To learn more about rent stabilization laws and to determine if you
need to register, click here.
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Thank you...

Referrals from current/former clients and friends are the
greatest compliment our firm receives. We are grateful for
every referral, thank you!

This James G. Dibbini & Associates, P.C. Newsletter is a publication of
James G. Dibbini & Associates, P.C. All Rights Reserved. Quotation with
attribution is permitted. This newsletter offers general information and should
not be taken or used as legal advice for specific situations, which depend on
the evaluation of precise factual circumstances. Please note that James G.
Dibbini & Associates, P.C. does not undertake to update its publications after
their publication date to reflect subsequent developments. Prior results do not
guarantee a similar outcome. This publication may contain attorney
advertising.
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children and staff at Blythedale!

Click below to learn more about the
race and to donate.
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Helpful Tip:

A desktop computer running
24/7 can burn through $150
worth of electricity over five
years, which is three times more
than if it is put to sleep when
unused. Make sure to turn off all
lights and devices, from
computers to game consoles and
TVs.

Media

» il B
3 g TR s -
. . » ‘Eastchester q

i .  Tuckahoe ! .
@rsdale e
*S<tw Rochelle

*“Westchester County

www.dibbinilaw.com 914.965.1011

> A

Do You Need a Zoning Variance?

Stay In Touch
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